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Last week, for the second time in a three-week period, members of a congressional panel warned
the Reagan administration that its request for a US contribution to a proposed World Bank capital
increase is in trouble. The White House has requested $70 million for the current fiscal year as the
first US installment to the World Bank's proposed general capital increase. At a May 18 hearing,
chairman of the House Banking Subcommittee on International Development Institutions and
Finance, Walter Fauntroy, said, "I don't think any of us on this subcommittee has any illusions as
to how difficult it is likely to be to win the necessary congressional support for this capital increase.
Under the best of circumstances, the multilateral development banks are not the most popular
items on the legislative agenda. At this time of budget austerity and national elections, the sell is
likely to be even more difficult." On April 28, David Obey, chairman of a House Appropriations
subcommittee, said that he did not see "any possibility of this committee, or of the House, for that
matter, approving the [capital increase] as long as this impasse on Third World debt remains." A
large number of House members wish to link approval of the capital increase to establishment of an
international debt relief facility, a measure opposed by the administration. Recently, 12 senators sent
Senate Appropriations Committee chairman John Stennis a letter, released May 17, suggesting that
the proposed US funding increase for the World Bank be employed instead to make US industries
more competitive. The letter said, "The World Bank continues to subsidize the building of unneeded
foreign production facilities, while US plants close and workers lose their jobs." The senators cited a
recent decision by the World Bank approving a loan to finance the modernization of Mexico's steel
industry. "Until the World Bank reverses its policy of funding foreign economic development at
the expense of the American worker and vital US industries, we believe that the taxpayers' money
can be better spent on programs to develop efficient technologies which make American industries
more competitive and put Americans back to work."
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